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A large and relatively 

successful 

economy….. 



Large and Relatively Successful Economy 

Output - Gross Value Added 

£ billion (2015) 

Prosperity - GVA   

per head (£ 2015) 

£36.5 

£5.9 

£5.3 

£2.5 

Hampshire 

Southampton 

Portsmouth 

IoW 

HIOW £50.2 billion HIOW £25,100 

£27,000 

£25,200 

£23,500 

£17,700 

Hampshire 

Portsmouth 

Southampton 

IoW 

HIOW £33.1 

Productivity - GVA   

per hour worked (£ 2015) 

£34.5 

£30.9 

£29.3 

£29.1 

Southampton 

Portsmouth 

IoW 

Hampshire 

Source: ONS (2017) 

UK  

£25,300 UK  

£31.8 



Distribution of Advanced Industrial Sectors 

(Employment) 

Aerospace  

& Defence 

Financial &  

Business 

ICT &  

Digital  

Media 

Logistics 

Marine* 10,000 

61,000 

59,000 

17,000 

58,000 

Number of  

Employees 

Source: ONS (2017) BRES 2015 data. *Narrow definition. 

**concentrations relative to national average.  

Circles based on district rather than precise location 

HIOW has approximately 

850,000 employees 
Local Authority Employee Concentrations** 





Concentration of Knowledge and Export Intensive 

Businesses 

Source: ONS (2017), BRES 2015 and UK Business Counts 2016 (local units). 

Enterprises Employees 

166,000 [19.5%] 24,900 [28%] 

HIOW 

Enterprises Employees 

127,000 [15%] 12,400 [14%] 



Highly Skilled Resident Population 

Level 4+  
(degree & equivalent) 

Level 3 Only  
(A-level & equivalent) 

HIOW  35.1% 
approx 421,500 residents 

HIOW  19.7% 
approx 236,500 residents 

28.3% 
30.1% 

32.4% 
37.1% 

= 

21,800  

IoW  

residents 

41,700  

Portsmouth 

 residents 

54,900  

Southampton 

 residents 

303,100  

Hampshire 

 residents 

19.0% 
19.2% 

19.9% 
23.9% 

= 

32,300  

Southampton  

residents 

157,000  

Hampshire 

 residents 

15,300  

IoW 

 residents 

31,9000  

Portsmouth 

 residents 

UK 36.9% 

UK 17.0% 



Proximity to London 



Southampton Port 

Exports = £40bn  



Europe’s leading business aviation airport 









Some challenges 

too….. 



60% 



34% 
34% 



Lack of Supply 



But plenty of success 

stories….. 













Choppier 

waters 

ahead? 





Still leading FDI location in Europe (21% of 

projects in 2015), but….. 

 

……..Germany hot on our heels (19% in 2015) 

 
 

 

 

Source: Ernst & Young, 2016 

Foreign Direct Investment 



Foreign Direct Investment 

53% of HQ projects to UK, but….. 

 

………79% of investors cite access to ESM as 

key driver of UK’s attractiveness 

 

 

 
Source: Ernst & Young, 2016 





Gross domestic product per worker, G7 countries, 2014 and 2015 





 

Disparities in Productivity and Economic Prosperity 

 

Source: HCC (2017) estimates derived from ONS data 

Economic Prosperity (GVA per Head) Labour Productivity (GVA per Employee) 



“Ensuring strong 

school 

performance…..is 

the single most 

important driver of 

productivity across 

the UK.” 





• Transport links 

 

• Better management 

practices 

 

• Export & innovation 





How best to 

support the 

economy? 



Centre of Excellence in 

Engineering, Manufacturing 

and Advanced Skills Training 

(CEMAST) 



Construction Skills Centre 









Enablers of Growth & Development  

193 miles of railway 

track, incorporating 49 

stations 

Over 5,000 miles of 

road. Transport scheme 

capital programme of 

£90m this year 

Number one vehicle handling 

port and UK's most productive 

container port. Naval base home 

to almost two-thirds of the Royal 

Navy's surface ships 

International airport 

and the UK only prime 

business/ executive 

airport 

90% of premises have access to 

superfast broadband 



















What do businesses 

want? 



Strategic approach 



Greater engagement with and 

accountability to businesses 



Desired culture and ethos 



Where now? 





Inward Investment and Trade 



Alternative delivery models 















Thank you 


